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SUBJECT: EAST-WEST INITIATIVE: DEBT AND FINANCE 

1 . DISCUSSIONS OF THE EAST- WEST INITIATIVE IN THE XCSS 
AND TRADE COMMITTEE MEETINGS INDICATE SOME SUPPORT FOR 
A STUDY OF THE OVERALL FINANCIAL SITUATION AND PROSPECTS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 038675 

OF EASTERN COUNTRIES WHICH COULD BE BROADER IN SCOPE 
THAN THE WORK CONTEMPLATED BY THE EXPORT CREDITS GROUP 
(TC/ECG/77.2). 

2. IN ORDER TO MAKE THE BEST USE OF AVAILABLE OECD EXPER- 
TISE, WE WOULD LIKE TO PROPOSE THAT THE TWP (TEMPORARY 
WORKING PARTY OF THE ECONOMIC POLICY COMMITTEE) UNDERTAKE 
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AN INVESTIGATION OF THE FINANCIAL SITUATION OF EASTERN 
COUNTRIES. SPECIFIC TOPICS COULD INCLUDE: A) THE DEBT 
PROFILES OF EASTERN COUNTRIES - INCLUDING DEBT LEVELS, 

THE TERM STRUCTURE OF DEBT, AND TIMING OF FUTURE DEBT- 
SERVICE PAYMENTS; AND B) OVERALL BALANCE-OF-PAYMENTS 
PROSPECTS AND EXPECTED TRENDS IN LEVELS AND FORMS OF 
FINANCING. FOR SUCH WORK, WE WOULD EXPECT THE TWP TO 
DRAW HEAVILY ON OTHER SOURCES INCLUDING CAPITALS, BIS 
AND IMF DATA, AND RELATED WORK OF OTHER OECD BODIES 
INCLUDING THE ECG AND THE TRADE COMMITTEE. 

3. FOR EMBASSY BRUSSELS: EMBASSY IS REQUESTED TO 
SOLICIT REACTIONS OF VAN EPERSLE TO PROPOSAL THAT TWP 
UNDERTAKE INVESTIGATION OF EAST- WEST FINANCIAL ISSUES 
ALONG LINES SUGGESTED ABOVE, AND REPORT REACTIONS TO 
WASHINGTON AND OECD PARIS. 

4. FOR OECD PARIS: IF VAN EPERSLE REACTION IS FAVOR- 
ABLE, UNLESS YOU PERCEIVE OVERRIDING OBJECTIONS, YOU 
SHOULD, ON AN INFORMAL BASIS, PROCEED TO SOUND OUT VIEWS 
OF OTHER OECD DELEGATIONS REGARDING PROPOSAL. A REPORT 
OF THEIR REACTIONS ASAP WOULD BE APPRECIATED SO WE COULD 
SEEK AN EARLY DECISION FROM THE COUNCIL. 

HARTMAN 
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